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The NDR Philosophy

NDR's 10 Rules of Research

Be Objective n Don't Fight the Fed

B f the Crowd at
Be Disciplined eware or the Lrowd a
Extremes

Those who do not study
history are condemned to
repeat its mistakes

€8 Be Flexible (and humble)

Apply Money Management
Rules: primarily cut your
losses and let your profits run

A Be Risk Averse

Don't fight the government

o Don't Fight the Tape (e.g, fiscal policy)
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NDR utilizes a 360 degree approach.

EXPECTATIONS

How the market
should be acting

LT ITIIY N

TIMING

How the market
is acting

SENTIMENT

Ned Davis Research Please see important disclosures at the end of this report.



With 525 bp of rate hikes and an inverted curve, why is the
economy growing above-trend? Fiscal stimulus is one reason.

Increase (+) or decrease (-) in direct spending, revenues, and deficit ($ Millions)

Infrastructure Inflation
Investment and Reduction CHIPS Total Total
Jobs Act (IIJA)(1)  Act (IRA)(2) Act(3) Spending Revenue Deficit
2022 4133 0 0 4133 8079 -3946
2023 10,041 26,766 2,325 39132 42653 -3521
2024 32,045 25,888 5583 63516 19,712 43804
2025 41,896 21,016 8,022 70934 1,398 69,536
2026 64,358 18,878 9,433 92,669 -5,497 98,166
2027 58,741 7815 8577 75133 6,536 68597
2028 44,432 -15,160 7050 36,322 9,866 26,456
2029 29109 -19,889 5733 14,953 10014 4,939
2030 22133 -31183 4640 -4,410 9929 -14,339
2031 -1063 -37592 37M -34,944 9773 -44,717
2022-2026 152,475 92,547 25363 270385 66,339 204,046
2022-2031 305,829 -3462 55074 357,441 12,460 244981

. . ] Monthly 12/31/1958 - 3/31/2024 (Log Scale)
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Notes: CBO cost estimates as of: (1) August 9 2021, (2) August 5, 2022, and (3) July 21, 2022.

Source: Congressional Budget Office
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Rate hikes less effective in U.S.
Consumers have jobs and income.

o Monthly 8/31/1990 - 3/31/2024 (Log Scale)
U.S. Coincident Index

-100

-158

139 + 1139
132+ U.S. Coincident Index Gain/Annum When: Im
(8/31/1990 - 2/29/2024
126 1 NDR Cred Gain/ 11
redit ain %
120 Conditions Index Is: Annum | of Time 1120
4 apove 6 33 | 26 1114
108 | Between5tandtet | 28 | 505 1108
103 | 518andBelow 0.0 1103
98 1 98
93 + 19
89 189
85 1 85
81 1 81
7+ 17
3+ 17
09 169
66 - Source: Federal Reserve Bank of Philadelphia 22912024 =1422 1 66
H‘H\H‘H\H‘\HH‘H\H‘\HH‘\HH‘\HH‘\HH‘HH\‘H\H‘HH\‘\HH‘\HH‘HH\‘H\H‘\HH‘HH\‘\HH‘H\H‘H\H‘\HH‘HH\‘\HH‘HH\‘\HH‘HH\‘\HH‘H\H‘\HH‘H\H‘\HH‘\HH‘H\H‘\
- &8N T N O~ 0 0 =~ N M T N 0N KO0 =~ MM FT N0 N0 -~ N ;0
O 0 0 & & 0 & & & © 0 C 0 0 0 0 0 0 Q0 = = = = = = = = = = LoUN o N o B o o §
a0 0 6 0 8 8 &8 &8 0 0CC 0 0CC 0O CC 0O C0O00QCO0OC0CCO0OCC O CC O C
————————— Fo T L o T o o T o o T o o T o o T o o T o s I e
80 1 80
76 176
7 r 1N
68 1 68
64 1 64
60 160
56 156
52+ 152
48 1 48
4t 1 M4
40t Economic Contraction 140
3 1 36
N L Shaded areas represent National 13
T Bureau of Economic Research recessions IN
3/31/2024 = 67.8
M Source: Ned Davis Research, Inc. 1u
wsn NDR Credit Conditions Index

© Copyright 2024 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/.

Aggregate Weekly Payrolls vs. Consumer Spending (Year-to-Year Changes)

Monthly Data 1965-01-29 to 2024-03-28

— Weekly Payrolls for Production and Nonsupervisory Workers (Year-to-Year Change, Right Scale)(2024-03-28 = 6.05%)
- - Personal Consumption Expenditures (Year-to-Year Change, Left Scale)(2024-02-29 = 4.88%)
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Other economies stagnate with below-trend growth.

Global Purchasin g Mana ger Indexes Monthly Data 1998-07-31 to 2024-03-31
— Global Composite PMI (Seasonally Adjusted) (2024-03-31 = 52.30)
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o ] Monthly 173172000 - 3/31/2024
Unemployment Rates For Industrialized Nations
Industrialized Nations' Weighted Unemployment Rate 12/31/2023 = 4.5%
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We'll get close. Lagged effects from house prices

0 dget be % —
Can we get back to 2% and multifamily supply should cool rent growth.

Home Prices vs CPI for Rent Monthly Data 1977-09-3010 2025-07-31 Multifamily Housing Units by Stage of Construction Monthly Data 1995-01-51 to 2024-05-51
— S&P Core Logic Case Shiller National House Price Index (Smoothed Y/Y Change, Advanced 18 Months, 5.(2025-07-31 = 5.6%) — Authorized but Not Started (2024-03-31 = 132)
- - Consumer Price Index for Rent of Primary Residence (Smoothed Y/Y Change, Scaled Right)(2024-03-31 = 5.8%) - - Under Construction (2024-03-31 = 957)
- -Completed (2024-03-31 = 522)
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Maybe inflation was mostly transitory. Commodities firming.

QECD CPI vs. Global Supply Chain Pressure Index | Monthly Data 2009-01-51 to 2024-12:51 Dollar-Adjusted Commodity Indexes Il (Majors) Dally Data 2021-04-19 to 2024-04-18
— OECD Area CP! (Year-to-Year Change, Scaled Left)(2024-02-29 = 5.7%) — S&P GSCl Index (Production-Weighted) (2024-04-18 = 692.68)
- - Global Supply Chain Pressure Index (Advanced Nine Months, Scaled Right)(2024-12-31 = -0.27) 891 891
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But the intermediate-term outlook continues to be bedeviled by supply
side challenges:

: ] . ) Quarterly 373171996 - 12/3172023
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Guard against accelerating inflation.

60/40 Performance Vs Ianation Regimes Monthly Data 1973-01-31 to 2024-03-31 (Log Scale) SpOt GO|d Vs Ianation Regimes Monthly Data 1972-07-31 to 2024-03-31 (Log Scale)
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*Traditional U.S. Agg used January 1976 to June 2009. Gov/Corp Bond Index prior to 1976 Source: Bloomberg Barclays Indices, S&P Dow Jones Indices Source: Bloomberg Finance LP.
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Growth is good for risk assets. Guard against contraction.

60/40 Performance vs. Growth Regimes Monthly Data 1973-01-31t0 2024-03-31 (Log Scale) NAREIT All-REIT vs. Growth Regimes Monthly Data 1972-07-31to 2024-03-31 (Log Scale)
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Combining inflation and growth regimes for asset allocation.
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New report for asset allocation and selection!
Newest version (below) now live.

& > NDR Financial and Alternative Asset Performance During
W 7 :
ey | Growth and Inflation Regimes

Report: BO705.RPT

Run Date: 2024-04-05

As of 2024-03-31

Click here for an explanation guide. Click here for a brief video walkthrough.

Asset Universe SRRV, gi | Growth and Inflation v

USD Bond Sectors [C] Advanced Options
U.S. Municipal Sectors Create Report ‘
S&P 500 Sectors

S&P 500 by Dividend % Gain/Annum (Analysis Period: Jul 1972 to Mar 2024)
Stock Cap and Style

Commodities Credit Portfolio Portfolio

Growth Rising, Inflation Rising 9.2 7.8 24.3 20.0 18 212 2.5* -0.0 83 . .
Growth Rising, Inflation Neutral 16.8 36 -1.5 86 7l 154 76 6.9 13 108 ablz 213 215
Growth Rising, Inflation Falling 28.8 10.3 -8.8 6.4 75 271 4.7 36 177 12.7* 214 1.8 11.9
Growth Stable, Inflation Rising 6.8 3.8 17.8 339 4.9 6.8 14.2 9.2 131 10.1 57 14.8 15.0
Growth Stable, Inflation Neutral 138 55 53 2.6 35 10.5 109 59 13 103 10.6 20.0 20.2
Growth Stable, Inflation Falling 164 137 3.5 11 72 16.3 12 73 191 10.2* 153 8.4 8.5
Growth Falling, Inflation Rising -3.2 4.7 30.2 19.8 71 -14.2 9.7 -0.2 129 6.0 0.3 11.0 1.1
Growth Falling, Inflation Neutral -1.4 10.5 12.8 24.6 25 154 8.0 5.4 0.6 74 3.9 6.1 6.2
Growth Falling, Inflation Falling -15.7 10.1 21.4 -41.3 59 -24.8 -9.0 -4.5 4.2 0.1* -4.5 3.9 3.9
All Time 10.8 6.5 7.0 6.3 4.5 9.1 8.6 53 13 9.5 94
Time-Series Chart Chart Chart Chart Chart Chart Chart Chart Chart Chart Chart Chart

Report Notes:

Custom Portfolio: S&P 500 = 60.0%, Bonds = 40.0%, Rebalanced Yearly (Analysis period: Jan 1973 to Feb 2024)

S&P 500 = S&P 500 Total Return (Analysis period: Jul 1972 to Feb 2024; Source: S&P Dow Jones Indices)

Bonds = Bloomberg Float Adjusted US. Agg (Analysis period: Jan 1973 to Feb 2024; Source: Bloomberg Barclays Indices)

Gold = Spot Gold (Analysis period: Jul 1972 to Feb 2024; Source: Bloomberg Finance L.P.)

Commodities = S&P GSCI Total Return (Analysis period: Jul 1972 to Feb 2024; Source: S&P GSCI)

T-Bills = Treasury Bill Total Return (Analysis period: Jul 1972 to Feb 2024; Source: Ned Davis Research, Inc.)

REITs = NAREIT All-REIT (Analysis period: Jul 1972 to Feb 2024; Source: NAREIT)

CRE = NCREIF NPI (Analysis period: Dec 1977 to Dec 2023; Source: NCREIF.com)

RRE = S&P Core Logic Case Shiller HPI (Analysis period: Jan 1975 to Dec 2023; Source: S&P Dow Jones Indices and Corelogic)
Hedge Funds = BarclaysHedge Hedge Fund Index (Top 50 Managed Futures index 1987-1996, CTA Index prior to 1987) (Analysis period: Dec 1979 to Jan 2024; Source: Bloomberg Finance L.P.)
Private Credit = Cliffwater Direct Lending Index (Analysis period: Sep 2004 to Sep 2023; Source: Bloomberg Finance L.P)

* Histogram not available for assets with 6 or fewer returns in a regime
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Monetary conditions and 1st rate cuts

~ 10-Year Treasury (First Cut)

First Cut

Date

1970-11-13 7.00
1971-11-19 5.79
1974-12-09 7.40
1980-05-30 10.25
1981-11-02 14.57
1984-11-21 11.39
1989-06-06 8.36
1995-07-06 6.05

1998-09-29 4.59

2001-01-03 5.14
2007-09-18 4.50

1 2019-07-31 2.02
¥Mean 7.25
Median 6.53

252 days
before

69
120

21

-125
-151

-135

189 days
before

31

104

159

-106

-49

126 days
before

Yields have always fallen going
into the first cut.

BP Change
63 days 63 days 126 days 189 days 252 days
before after after after after
-71 -89 -43 -59 -123
- 27 31 42 45
-64 18 37 100 79
-247 164 247 337 321
-10 -70 -106 -401
37 -75 -129 -181
-17 -54 23 11
7 -40 22 73
12 66 122 138
-20 30 -52 -4
-59 -30 -112 -34 -109
- -18 -45 -138 -147
-90 7 -2 11 -25
-72 -1 -41 -6 4

Source: Federal Reserve Board

Extracted from BMS_598 RPT

Ned Davis Research
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Stocks almost always post decent gains over an easing cycle.

~ S&P 500 Total Return (Over Cycle)

1970-11-13 1971-02-19 83.37 96.74 16.04 74.02
1971-11-19 1971-12-17 28 91.61 100.26 _ 224.19
1974-12-09 1976-11-22 714 65.60 102.59 56.39 25.68
1980-05-30 1980-07-28 59 111.24 121.43 9.16 71.98
1981-11-02 1982-12-15 408 124.20 135.24 8.89 7.92
1984-11-21 1986-08-21 638 164.52 249.67 _ 26.95
1989-06-06 1992-09-04 1,186 324.24 417.08 28.63 8.06
1995-07-06 1996-01-31 209 553.99 636.02 27.27
1998-09-29 1998-11-17 49 1,049.02 1,139.32 84.98
2001-01-03 2003-06-25 903 1,347.56 975.32 -27.62 -12.25
2007-09-18 2014-10-31 2,600 1,519.78 2,018.05 32.79 4.06
2019-07-31 2022-03-15 958 2,980.38 4,262.45 43.02 14.60
Mean 20.99 46.46
Median 15.42 26.32

Source: S&P Dow Jones Indices Extracted from BMS_598 RPT

Ned Davis Research Please see important disclosures at the end of this report.



My top 3 macro risks

Policy stays restrictive for too long.
A weak USD keeps inflation sticky.

f Daily Data 2021-04-19 to 2024-04-19 . - Monihly 4/30/1990 - 373172024
Real Policy Rates for Select Central Banks ! Import Prices of Finished Goods vs U.S. Dollar (Smoothed Year-to-Year Changes)
— Federal Reserve (2024-04-19 = 2.78%)
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Government Spending stimulative, but who will buy the debt?

) - FY 1964 - FY 2034 Data through 2023-12-31
Primary Federal Budget Deficit-to-GDP , , . . T .
) Annualized Growth in U.S. Treasury Debt Ownership During Periods of Quantitative Tightening
L Total Budget/GDP Actual | Projected |
L Y A 10 g0 | M 2017-09:30t02019-09-30 Source: Federal ReserveBoard | ¢
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o SN
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Rates, curve and credit

Neutral duration. Yields too high over the
short-term but not the intermediate-term.

Monthly Data 2004-08-31 to 2024-03-31

NDR Bond Enhancement Mode! - Signal Basis Dally Data 2021-04-17 o 2024-04-17 U.S. 10-Year Treasury Fair Value Model Using r* and Term Premium
— Barclays Long-Term Treasury Bond Price Index (2024-04-19 = 73.80) —10-Year Treasury Yield (2024-03-31 = 4.21%)
12 12 - ~10-Year Treasury YieldFairValue Line(2024-03-31 = 281%)
12 '
100
89
79
7
@ @ 10 Fair Value Calculated by NDR 10
Source: Bloomberg Finance LP. 00 “Monthly Average Yield Source: Bloomberg Finance L.P, Federal Reserve Bank of New York, Federal Reserve Board, Haver Analytics, Ned Davis Research, Inc. 00
— NDR Bond Enhancement Model - Signal Basis (2024-04-19 = 32.54) — Yield Spread (2024-03-31 = 140.1 Basis Points)
%0 % - -1 Standard Deviations Below 5-Year Rolling Mean (2024-03-31 = -163.6 Basis Points)
- -1 Standard Deviations Above 5-Year Rolling Mean (2024-03-31 = 58.6 Basis Points)
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Yield curve steepened going into first rate cut.

~ 10-3 Spread (First Cut)

BP Change

Date 252 days 189 days 126 days 63 days 63 days 126 days 189 days 252 days
before before before before after after after after
-13 -23 -2

1970-11-13 50 108 105 59 35 53
1971-11-19 45 -23 -83 0 14 43 11 0 -14
1974-12-09 27 34 30 83 73 65 51 -7 28
1980-05-30 97 113 123 123 225 -82 -194 -152 -186
1981-11-02 13 64 63 113 115 -35 -38 22 23
1984-11-21 70 1 -12 2 50 32 43 26 13
1989-06-06 -4 -81 -45 -8 8 -1 13 7 13
1995-07-06 41 -45 -31 36 10 -11 -2 -3 1
1998-09-29 18 -4 15 12 23 -7 0 4 4
2001-01-03 22 7 61 46 30 45 72 124 131
2007-09-18 46 45 49 41 35 49 124 51 104
2019-07-31 18 -3 -5 -3 -6 1 2 22 23
Mean 37 18 23 42 51 12 6 6 12
Median 34 4 23 39 32 16 6 6 13
Source: Federal Reserve Board Extracted from BMS_598.RPT
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Credit still hanging tough.

Major Sector Credit Performance Relative to the Float Adjusted U.S. Aggregate  Dell Date 2019-04-16 to 2024-04-1

— Investment Grade Corporates / Aggregate (2024-04-19 = 2,196.50)
2,200 2200
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2,050 2,050
2,000 2,000
1,950 1,950
1,900 Source: Bloomberg Barclays Indices 11,900
— High Yield Corporates / Aggregate (2024-04-19 = 1,739.11)
1,700 1,700
1,600 1,600
1,500 1,500
1,400 1,400
1,300 1300
1,200 1,200
1,100 Source: Bl Barclays Indices 41100
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Traditional U.S. Aggregate used prior to June 2009

Major Sector Credit Performance Relative to the Euro-Aggregate (Daily) Dally Data 2019-04-23 o 2024-04-19

— Euro-Agg Investment Grade Corporates / Aggregate (2024-04-19 = 104.85)
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— Pan-Euro High Yield Corporates / Aggregate (2024-04-19 = 190.20)
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Loans relatively attractive short-term.

Leveraged Loan Yield vs Corporate High Yield Daly Data 2021015102024 0419 Leveraged Loan and Corporate Bond Total Return Ratios Daly Data 007033010 224 0419 Log Sl
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Significant underweight to Japan.

Relative Total Return Ratios of Major Bond Markets | (in hedged USD) Daily Data 2021-04-22 to 2024-04-19 Relative Total Return Ratios of Major Bond Markets Il (in hedged USD) Daily Data 2021-04-22 t0 2024-04-19
— JP/EU Total-Return Ratio (2024-04-19 = 84.36) — US/EU Total-Return Ratio (2024-04-19 = 92.76)
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Bond yields would need to rise to become attractive relative to stocks.

Monthly Data 1985-01-31 to 2024-03-31
Equity Risk Premium Using Forward Earnings Yield and Forecasted Baa Corporate Bond Yield
——S&P 500 Total Return / Bloomberg Barclays U.S. IG Corporate Bond Total Return(2024-03-31 = 6,026.42)
Gain/Annum: 0.63% (1/1985-2/2009), 10.71% (2/2009-Present)
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2,512+ —42,512
1,585} 41,585
1,000F A rising ratio indicates stocks outperforming bonds Source: Bloomberg Barclays Indices, S&P Dow Jones Indices 1,000
S&P 500 One-Year Forward Earnings/Price Ratio (2024-03-31 = 4.82%)
- - -Forecasted One-Year Moody's Baa Corporate Bond Yield*(2024-03-31 = 5.80%)
A Estimated 5-Year Annualized Operating Earnings Growth** 2024-03-31 = 12.17%
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Based on operating earnings before depreciation and amortization. Above 00 510 1193
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Breadth thrust fades.

Optimism retreating.

Global Stocks vs. Rally Watch Thrust Indicators Dally Data 2015-04-22 to 2024:04-17 NDR Sentiment Composites Dally Data 2021-04-16 to 2024-04-16
— Global Stock Price Index™* (2024-04-19 = 2,772.35) — S&P 500 Index (2024-04-16 = 5,051.41)
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Spring vulnerability.

S&P 500 vs. Bank Reserve Balances Weekly Data 2019-04-26 to 2024:04-19 NASDAQ Cycle Composite for 2024 DaiyData 2023-12-29t0 20241231
— S&P 500 (2024-04-19 = 4,967.23)
11| = NASDAQ Cycle Composite for 2024 (Scale Right) Trend IsMor.eImportantThan Level 1 300
5012 501 — . Actual NASDAQ Composite Through 2024-04-19 (Scale Lef) Based on Daily Data from 1971-02-04 t0 2023-12:31
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Positive months from November-February have historically carried on
through the rest of the year.

S&P 500 Index Performance When Previous November, December, January & February Were All Up

3 Months 6 Months 9 Months 10 Months 12 Months
Month Ending Nov (%) Dec (%) Jan (%) Feb (%) Later (%) Later (%) Later (%) Later (%) Later (%)
2/29/1936 39 37 6.6 17 -10 929 188 181 243
2/28/1945 04 35 14 6.2 50 85 202 214 208
2/28/1950 01 44 17 10 91 70 133 185 266
2/28/1954 09 02 51 03 16 141 309 376 406
2/28/1955 81 51 18 04 31 175 238 237 233
2/28/1961 40 46 6.3 27 4.9 73 124 128 103
2/28/1971 47 57 41 09 30 24 -29 55 10.2
2/28/1983 36 15 33 19 97 10 124 M4 61
2/28/1986 6.5 45 02 7.2 90 1.5 98 6.7 252
2/28/1991 6.0 25 42 6.7 6.2 77 22 136 124
2/28/1993 30 10 07 11 15 46 4.2 52 54
2/29/1996 41 17 33 07 45 18 182 157 235
2/28/1998 45 16 10 70 40 -88 109 171 180
2/29/2004 07 51 17 12 -21 -36 25 59 51
2/28/2013 03 07 50 11 77 738 192 220 228
2/28/2017 34 18 1.8 37 20 46 120 131 14.8
2/29/2024 89 44 16 52 N/A N/A N/A N/A N/A
Mean 37 31 29 29 4.9 6.4 13.0 15.5 181
Median 3.8 3.0 25 1.5 4.7 75 12.4 14.6 19.4
% Positive 100.0 100.0 100.0 100.0 875 875 93.8 100.0 100.0
All Periods Mean 1.0 1.3 11 -01 2.0 4.0 6.1 6.8 8.2
Source: S&P Dow Jones Indices
Ned Davis Research T_HOT2024030111
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Tech and cyclicals showing leadership globally.

126

%

ACWI Sector Relative Strength | Daily Data 2022-04-20to 2024-04-19 (Log Scale)

— ACWIEnergy Sector Index / MSCI ACWI (2024-04-19=97.78)
— . 50-Day Moving Average (2024-04-19=91.13)
— - 200-Day Moving Average (2024-04-19=95.16)

Source: MSCI

—— ACWI Materials Sector Index / MSCI ACWI (2024-04-19 = 65.24)
— - 50-Day Moving Average (2024-04-19 = 62.58)
— - 200-Day Moving Average (2024-04-19 = 64.93)

9% -

133 1

—— ACWI Industrials Sector Index / MSCI ACWI (2024-04-19.= 93.70) 19
— - 50-Day Moving Average (2024-04-19 = 9241) 9%
— - 200-Day Moving Average (2024-04-19 = 90.90)

—— ACWI Consumer Discretionary Sector Index / MSCI ACWI (2024-04-19.= 115.66)
— - 50-Day Moving Average (2024-04-19= 117.50)
— - 200-Day Moving Average (2024-04-19=119.33) 1133

May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr
b1 03 2004

Data Range (Years):

Daily Data 2022-04-20t0 2024-04-19 (Log Scale)

ACWI Sector Relative Strength I

158 +
150 b

—— ACWI Consumer Staples Sector Index / MSCI ACWI (2024-04-19=116.35) Source: MSCI
. 50-Day Moving Average (2024-04-19.= 11441) 1158
— - 200-Day Moving Average (2024-04-19 = 122.04) 1150

41

266

—— ACWIHealth Care Sector Index / MSCI ACWI (2024-04-19 = 212.56)
— - 50-Day Moving Average (2024-04-19 = 214.94)
— 200Day Moving Average (2024-04-19= 22077) 1266

—— ACWI Financials Sector Index / MSCI ACWI (2024-04-19 = 52.35) 159
— - 50-Day Moving Average (2024-04-19 = 51.48) 158
— - 200-Day Moving Average (2024-04-19=5092) 56

47 +
L

— ACWIInformation Technology Sector Index / MSCI ACWI (2024-04-19 = 385.97)
— - 50-Day Moving Average (2024-04-19 = 401.96) 1447
— - 200-Day Moving Average (2024-04-19 = 384.14) 140

May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr
b)) 03 2024

On September 1, 2016, S&P GICS separated the Real Estate sector from the Financials sector.
MSCI provided a provisional index price for the Financials ex. Real Estate back to June 2, 2015
Prior to June 2, 2015, the price returns for Financials include all Real Estate sector subindustries.

Data Range (Years):
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My biggest macro trade

Short USD - Overvalued, sentiment bullish.
Declining confidence in U.S. institutions.

. ] Monthly 1/31/1973 - 3/31/2024 (Log Scale)
Purchasing Power Parity of the U.S. Dollar Index
156.5 1 1156.5
15271 Purchasing Power Partty Using the Long-Run  The .S, Dollar Index is based on six currencies. 1 152.7
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149.1 ’ 149.1
Inflation and Exchange Rates
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736+ (—) U.S. Dollar Index Undervalued 1136
7.8 ¢ Sy 4 718
T0-1 T Sources: Bureau o Labor Statisic, Have, Bloomberg NDRModw%we;iv(ll)nce})lCourlesy MekimonandOfno | 101
—
(1238) 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

© Copyright 2024 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfol.

Trade-Weighted U.S. Dollar vs. NDR U.S. Dollar Daily Sentiment Composite ~ Daly Data2019-04-16 t0 2024-04-19
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— NDR U.S. Dollar Daily Sentiment Composite (2024-04-19 = 83.33)
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Gold - A strong USD, rising real rates, and bullish positioning should
hurt gold. Gold now rising on geopolitical risks and the new world order.

. . i _04- -04- Daily 5/3172007 - 4/19/2024
U.S. Dollar & Gold vs. Dollar-Gold Rolling One-Year Correlation Daly Data 2004-04-19 10 2024-04-17 Gold vs. 10-Year TIPS Vield "
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Foreign stocks - US. still in uptrend. Foreign markets range-bound except
China-related. A stronger Chinese recovery could help everyone.

260
240
20
200
180

MSCI Indices Relative to MSCI ACWIin U.S. Dollars |

Daily Data 2014-04-21 to 2024-04-19

— United States RS (2024-04-19 = 277.34)
- - 200-Day Moving Average (2024-04-19 = 268.75)

Tech has helped
U.S. outperform

Source: MSC

— United Kingdom RS (2024-04-19 = 39.23)
- - 200-Day Moving Average (2024-04-19 = 42.05)
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Market has yet to clear.

CRE woes arriving
) “ NYCB shows more problems out there.

Bank Non-Owner Occupied, Nonfarm Nonresidential Loan U.S. Distressed Sale Pairs Percentage, Data Through December 2023
)
Past Due and Nonaccrual Rates by Asset Size
Percent BU.S. Investment Grade Distress Pair % BU.S. General Commercial Distress Pair %
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Time to start sniffing around for REITs?
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Bottom Line

« U.S. economy fine, global economy recovering. Difficult to get
back to 2% inflation. The coming years will feel stagflationary
with below-trend growth and above-target inflation.

« Regime analysis can be useful for asset allocation and
selection.

« First rate cuts have been bullish.

« Neutral duration. Look for steeper curve. Credit hanging
tough. UW Japan.

« Bonds not as compelling as equities.

« The USD should drive asset returns in the coming years.
Gold, commodities, foreign stocks, and foreign bonds should
benefit from a weaker USD.

« Risks around staying too restrictive for too long, a weak
USD, QT, Treasury supply, and CRE.

Ned Davis Research Please see important disclosures at the end of this report.



NED DAVIS RESEARCH

For global asset allocation, NDR recommends an overweight allocation to stocks and
underweight allocations to bonds and cash. Our recommendations are in-line with our

Global Balanced Account Model.

Equity Allocation

U.S. | Our US. asset allocation recommendation is 65% stocks (10% overweight), 30% bonds
(5% underweight), and 5% cash (5% underweight). On an absolute basis, we are overweight

the S&P 500. We favor small-caps over large-caps and are neutral on Growth versus Value.

INTERNATIONAL | We are overweight the US, underweight the UK. and Pacific ex. Japan,

and marketweight on all other regions.

Macro

ECONOMY | The global economy has shown notable resilience, with recession chances
waning. Risks include monetary and fiscal policy uncertainty, sticky inflation, and easing

Chinese growth.

FIXED INCOME | We reduced our exposure to 100% of benchmark duration, and
recommend curve steepeners. We are overweight MBS and underweight CMBS and ABS.

We are marketweight everything else.
GOLD | We are currently bullish.

DOLLAR | We are currently neutral.

NDR HOUSE VIEWS (Updated April 22, 2024)

Economic Summary April 22, 2024

Near term activity: @ Accelerating @ Neutral @ Decelerating

77\ F1\ £\

Global Economy U.S. Economy U.S. Inflation
2.7%) (10% - 15%) (25% - 30%)

Economic gauges reflect changes in near-term economic activity. Numbers in parenthesis
refer to NDR 2023 forecasts.

Global Asset Allocation @Overweight @ Marketweight @ Underweight
[ ) Stocks (70%)
[ J

] Bonds (30%) | Cash (0%)
Benchmark: Stocks (55%), Bonds (35%), Cash (10%)

Equities — Regional Relative Allocation
[ J United States (67%)
o Europe ex. UK. (13%) | Emerging Markets (10%) | Japan (5%) | Canada (2%)
[ UK. (2%) | Pacific ex Japan (1%)

Benchmark - US. (61.5%), Europe ex. UK. (12.5%), Emerging Markets (10.8%), Japan (55%), UK. (38%),
Pacific ex. Japan (3%), Canada (3%)

Global Bond Allocation
® Europe (32%) | UK. (7%)
o US. (54%)
[ Japan (7%)
Benchmark: US. (55%), Europe (27%), Japan (13%), UK. (5%)

U.S. Allocation

o Stocks (65%) | Small-Cap

o Growth | Value | Mid-Cap

[ Bonds (30%) | Cash (6%) | Large-Cap
Benchmark: Stocks (65%), Bonds (35%), Cash (10%)

Sectors
o Financials (16%)
([ Consumer Staples (4%) | Real Estate (1%)

Benchmark: Technology (281%), Health Care (130%), Financials (12.3%), Communication Services (89%),
Consumer Discretionary (109%), Consumer Staples (70%), Industrials (8.5%), Energy (41%), Utilities (2.3%),
Real Estate (2.4%), Materials (2.4%)

U.S. Bonds — 100% of Benchmark Duration
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Please see important disclosures at the end of this report.
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See the signals.
Founded in 1980, Ned Davis Research Group is a leading independent research firm with clients around the globe. With a range
of products and services utilizing a 360° methodology, we deliver award-winning solutions to the world’s leading investment
management companies. Our clients include professionals from global investment firms, banks, insurance companies, mutual

funds, hedge funds, pension and endowment funds, and registered investment advisors.
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SENTIMENT

Important Information and Disclaimers

Ned Davis Research, Inc. (NDR), any NDR affiliates or employees, or any third-party data provider, shall not have any liability for any loss sustained by anyone who has relied on the information
contained in any NDR publication. In no event shall NDR, any NDR affiliates or employees, or any third-party data provider, be liable to any party for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
with any use of the information contained in this document even if advised of the possibility of such damages.

The data and analysis contained in NDR'’s publications are provided “as is” and without warranty of any kind, either expressed or implied. The information is based on data believed
to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTARBILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

NDR's reports reflect opinions of our analysts as of the date of each report, and they will not necessarily be updated as views or information change. All opinions expressed therein are
subject to change without notice, and you should always obtain current information and perform due diligence before trading. NDR or its affiliated companies or their respective shareholders,

directors, officers and/or employees, may have long or short positions in the securities discussed in NDR's publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities. When
evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may modify the methods it uses to evaluate investment

opportunities from time to time, that model results do not impute or show the compounded adverse effect of tr tion costs or t fees or reflect actual
investment results, that other less ful r dations made by NDR are not included with these model performance reports, that some model results do not reflect
actual historical r dati and that il dels are ily constructed with the benefit of hindsight. Unless specifically noted on a chart, report, or

other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the

creation of the analysis and do not reflect tax ion, and other trading costs. For these and for many other reasons, the performance of NDR’s

past recommendations and model results are not a g of future r .

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many difficulties and their effectiveness has significant
limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the market in a
way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that fits their investment needs. Any particular piece of content or commentary
may or may not be representative of the NDR House View, and may not align with any of the other content or commentary that is provided in the service. Performance measures on any chart
or report are not intended to represent the performance of an investment account or portfolio, as some formulas or models may have superior or inferior results over differing time periods
based upon macro-economic or investment market regimes. NDR generally provides a full history of a formula or model's hypothetical performance, which often reflects an “all in” investment
of the represented market or security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage of the recommendation in a client’s portfolio,
and for this reason NDR does not typically display returns as would be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a simulated

portfolio back-test should contact their account representative to discuss testing that NDR can perform using the client’s specific risk tolerances, fees, and other constraints.

NDR's reports are not intended to be the primary basis for investment decisions and are not designed to meet the particular investment needs of any investor. The reports do not address the
suitability of any particular investment for any particular investor. The reports do not address the tax consequences of securities, investments, or strategies, and investors should consult their
tax advisors before making investment decisions. Investors should seek professional advice before making investment decisions. The reports are not an offer or the solicitation of an offer to

buy or to sell a security.

Further distribution prohibited without prior permission. Full terms of service, including copyrights, terms of use, and disclaimers are available at https./www.ndrcom/web/ndr/terms-of-servi
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